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Kazakhstan Looks to Buy Bank Shares

By AMDREW LANMGLEY
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Three Kazakh banks agreed to partial nationalization under a government plan to buy about $5 hillion of newly R - =4 [] H'mm []'S
izzued shares in the country's higgest lenders. e o H DHTH

Prime Minizter Karim Mazsimoy dizclozed on Tuesday the plan to buy into Aliance Bank, BTA Bank, Halvk Bank and } _
Kazkommertzhank | zaving supporting the lenderz waz in line with recommendsations from the financial-markets g L THEHEE NO BETTER
regulatar. Three of the four banks welcomed the plan, while BTA hasnt announced its decizion. PLACE IN THE WORLD

Kazakhstan, the largest economy in Central Asia, has seen inflovwes of foreign capital dry up over the past vear. A s - 10 DO BUSINESS
previous lending boom has fizzled as banks have scrambled to cover payments on overseas loans. ) '

London-lizted Alliance zaid it welcomed the government offer, under which the Samruk-Kazyna national welfare
fund will acquire & 25% stake conzisting of ordinary and preferred stock.

Meanwhile, Halvk and Kazkommertzhank zaid they planned to raize $300 million and $300 milion from Samruk- { § EXPLORE MORE
Kazvna under the zame plan, Interfax reported. 2

In addition to the capital injections, the government will put $3 billion on deposit st banks to ensure lending

continues, "The combined $10 killion injection iz substartial in terms of banking as=setz of 3104 hilion and [foreign

debt] repavyments next year of around F10 hillion," zaid analysts at Credit Suisse in a repor. Credit Suizse warned

that the rezcue package may not be enough to offzet the uptick in bad loans. Email Newsletters and Alerts



