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Dependent on its wealth of natural resources, Kazakhstan is now aiming to diversify its
economy into seven areas linked to oil and gas to become one of the world's top 50 most.
competitive countries by 2015. By Ginanne Brownel

The windy steppe ity of Astana, Kazakhstan, i 2 surrealplace full uf]u)tauusmg St |
architectural influences. There are ‘ancient’ Greek ruins, a huge pyramid (desi by By
Zr<hitect Norman Foster, the affigal name is the Palace of Peace and Remmhamum an
apartment buiding remifiscent of the Seven Sisters skyscrapers in Moscow, an

Brandenburg-esque gate near the paiace of Independence, The KazMunaiGas as buiding s
an enormoLs structure that resembles a palace with a huge archway, while angther Norman
Foster desoned bulding,the Kk Shotyey (koyal Marquss), known locally a4 the ‘Giant Yort
is a soon-to-be-opened spectacular indoor ity for 10,000 people that will accommodate

Chops, sports,  beath resort, s boating rver and musc complexes

But the crowning glory (at least to Kazakhstan's president Nursultan Nazarbayev) of all this
capricious mish-mash is the Baiterek Tower - also called the Tree of Life - which is 97 metres
high and has a golden egg made of gold mirror glass held up by white steel. An escalator

takes people up inside the egg where there is an observation deck offering panoramic views

Love it or hate it, the purpose-bilt capital of Astana is here to stay; since 1997 when Mr
Mz ey denler i mave the captelfrom oty - e S Kyeiieston sd Chisesie
Darders . to Actans, in the centre of the country, biians of dallars see boen sunk into
Changing the new capital ty's Skyine. If any plsce characterisss the gaucheness of nouveau
oil and gas money, it is Astana.

Beyond energy

et despie its outward gaucheness, there i a deep understanding withn the goverment
that the country (11th largest in the world in terms of crude oil reserves, estimat

billon barreld) must dversly away from fts simost sole dependence on o

Raeatbayby Has bacn Gredtad vith the Understanding thot the courery Shouid hek sufferfrom
‘Dutch disease’ - defined as the negative consequences that arise from large increases to a
country’s income primariy associated with a natural resource discovery. In ecember, is
Foreign Investors Council (FIC) - which includes members such as ArcelorMittal CEO Lakshmi
Mittal and ConocoPhilips CEO James Mulva - met in Astana for the 22n plenary session to
discuss how the country could improve investor relations and how to work on the
diversification process. “We cannot remsin a opsided economy,” Mr Nazarbavey stated during
the meting. "We are no longer just going to supply your raw materials.”

Seven areas of diversification

According to Bakhyt Sultanov, Kazakhstan's minister of economy, diversification is a long-term
goal for the country, which is the size of westem Europe. “The government has identified
seven sectorsfor investment and dversifcation that incude agrcuure, Detruth micals,
metallurgy, ready-made metal products, machine building, tourism and transport,” he
eGatine BLring an Tty i AStans, e re tying 6 e e Jvaloble pariral wesith
capacity and resources and of course the geo-economic situation.”

e Sultanoy says that several projects have been identifed for possible ivestment, which are
worth an estimated $4bn. "We have calculated that in the next five years these projects are
D AbIE eF Senouely Shiftng the Stractare of he ceonamy. he adds.

But it has been the oil and gas sector that has fuelled the economic growth of this central
ASin s ks stwe the sadiniy gemnad Sxdcpendencd foum the Saues Undop e 1591 Hhelast of
the republics to do so. According to the book The New Great Game: Blood and Oilin Central
ASia by Lutz Kiavaman, naive Sarly investment deals struck between the Kazak governmant
and multinational oil and gas companies were later perceived as unfair by the country because
s were seen as taking advantage of Kazakhstan's inexperience an
foreign cash; the government has since toughened up regulations on foreign investors.

Aeordingta reesheid iwestmenk {108 Moskese, Since 2013 the courtey s seen 235
iestmerk pojcdts frum 211 Gomp-secs wOrts £E2brcli 2007 the k. s 125
Groth i foreian 1oV ments worth S4-4150, whie 2008 2w Simast 525 orowth and

R Raerng 50 370n i eoctmants. Thecs mestiments homed Kasskbatar ropoy e THF loan
 seven years ahead of schedule and the first of the former Soviet republics to do so.

However, the recent global downtun has not been kind to Kazakhstan; the country suffered a
major financial (and credibility) blow last year when the recession uncovered weaknesses in
the Kazakhstan economy; its growth rate dropped by almost 20% in 2008 to 3.2% and hit a
negative 2% GDP last year. Four of the country's major banks - including Kazakhstan's
largest, Bank Turan-Alem, which was rocked by a fraud scandal - have required government
support. Two banks have been nationalised and two given cash injections.
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